Information Paper Paper No. 6/2019

LOCAL VESSELS ADVISORY COMMITTEE

Subsidy Scheme for Provision of Lifejackets on
Commercial Passenger-Carrying Local Vessels

Purpose

This information paper sets out the details of a subsidy scheme for the
provision of lifejackets on commercial passenger-carrying local vessels.
Members are invited to note the content of this paper.

Background

2. The Local Vessels Advisory Committee (“LVAC”) endorsed the proposed
legislative amendments for enhancing the provision of lifejackets on local
vessels at its meeting on 12 November 2018". Unless otherwise specified for
individual vessels?, the new legislation will require suitable lifejackets to be
carried for every person (regardless of whether he/she is a child or an adult but
excluding infants) on board, and commercial passenger-carrying local vessels
(i.e. Class | passenger-carrying vessels and Class IV pleasure vessels let for hire
or reward) licensed to carry more than 12 passengers to provide infant
lifejackets in a number that equals 2.5% of the maximum number of passengers
to be carried as specified in their licences. The proposed legislative
amendments were discussed by the Legislative Council Panel on Economic
Development (“ED Panel”)® on 19 December 2018 and gained its support.
The new legislation is planned to come into operation on 1 July 2019 with a
transitional period of 24 months.

3. The trade indicated that as it would be difficult to forecast the number of
child passengers on board, there would be practical difficulties for the proposed
measures to be put in place. In order to address the concerns of the trade and
to ensure the practicability of new lifejacket provision requirements, MD
commissioned a subsidiary consultancy company of the Hong Kong

! Please refer to Paper No. 8/2018 of the LVAC for the details of the legislative proposal.

2 Commercial passenger-carrying local vessels include local vessels limited to be operated in
specified sheltered waters or typhoon shelters and floating restaurants satisfying specified

requirements.

®  Please refer to LC Paper No. CB(4)322/18-19(03) for the discussion paper.



Polytechnic University (“PolyU”) to develop a type of lifejacket suitable for
both adults and children (“Common Lifejacket”), and it was successfully
developed in mid-2016. The PolyU has applied for the protection of the
intellectual property rights concerned and has entered into a co-operation
agreement with a manufacturer for the production of the lifejacket. The
production of the Common Lifejacket will soon commence.

4. During the consultation period, trade representatives repeatedly stated that
replacement of lifejackets without a subsidy would pose a heavy financial
burden on the trade and affect its operation. In response to the trade’s strong
appeal and in order to encourage the trade to replace lifejackets as soon as
possible for meeting the requirements of the new legislation, MD reached a
consensus with the trade that a one-off subsidy would be provided for the
purchase of conforming lifejackets for eligible vessels on an accountable basis.

Details of the Subsidy Scheme for Provision of Lifejackets
Application Period

5. The subsidy scheme for the provision of lifejackets is planned to be open
for applications on 1 July 2019. It will run for 24 months until 30 June 2021.
Considering that vessel owners or their agents may need to purchase the
Common Lifejackets in advance, applications may be made for subsidies for
conforming Common Lifejackets* and/or children lifejackets purchased or
ordered on or after 19 December 2018* during the above application period.

*Information on manufacturers of the conforming Common Lifejackets with
relevant accreditation may be downloaded from MD website at the following
website:

https://www.mardep.gov.hk/en/pub_services/ocean/pdf/lvs_common_lifejacket.

pdf

Eligibility Criteria

6. The subsidy granted is vessel-specific, regardless of whether there is a
change in the ownership of the vessel. An eligible vessel is only entitled to be
granted the subsidy once. Eligible vessels refer to local vessels which meet the
following criteria before the commencement of the new legislation (i.e. on or
before 30 June 2019):

* MD submitted the proposed legislative amendments to the ED Panel for discussion on 19
December 2018 and gained its support.


https://www.mardep.gov.hk/en/pub_services/ocean/pdf/lvs_common_lifejacket.pdf
https://www.mardep.gov.hk/en/pub_services/ocean/pdf/lvs_common_lifejacket.pdf

(i) being a Class | vessel licensed by MD?;

(i) being a Class 11 vessel licensed by MD to carry passengers’;

(iti)  being a Class IV vessel let for hire or reward and licensed by MD
to carry passengers®; or

(iv)  being a vessel of a class mentioned in (i) or (ii) above which has
been issued with an Approval-in-Principle (AIP) Letter by MD and
is under construction’.

7. The applicant for the subsidy scheme must be an individual or a Hong Kong
registered company. In making the application, the vessel owner or his/her
agent is required to submit the required documents for verification and vetting.
MD reserves the right of final decision on whether or not to grant any subsidies.

Subsidy Limit

8. An eligible vessel may be granted a subsidy for the purchase of Common
Lifejackets and/or children lifejackets which comply with the requirements
stipulated in the relevant Code of Practice (“Conforming Lifejackets”) on an
accountable basis, subject to a ceiling of HK$110 for each Conforming
Lifejacket. The number of lifejackets each eligible vessel may be subsidised
for the cost of purchase is limited to the maximum number of passengers to be
carried by the vessel. Examples of cases relating to the subsidy scheme for the
provision of lifejackets are at Annex 1.

9. Since the requirement for the provision of infant lifejackets is only
applicable to commercial passenger-carrying vessels which carry more than 12
passengers and the quantity required to be provided on a vessel is not large, MD
considers that the trade should be able to bear the relevant cost incurred. Thus,
this subsidy scheme does not cover the purchase of infant lifejackets.

®> The vessel owner or his/her agent is required to submit the application together with a copy of the
valid Operating Licence of the vessel.

The vessel owner or his/her agent is required to submit the application together with documents
such as a Certificate of Inspection, policy of third party insurance or charter agreement to prove
that the vessel has been let for hire or reward during the period from 1 July 2018 to 30 June 2019.

The vessel owner or his/her agent is required to submit the application together with the AIP Letter
and materials like photos to prove that the vessel is under construction.



Undertaking for Receiving Subsidy and Application Arrangement

10. Application forms together with relevant documents must be submitted
within the application period. Applicants are also required to undertake that
the subsidised Conforming Lifejackets will be properly placed on board for use
by passengers.

11. Save for what is stated in paragraph 12, MD will in principle vet the
subsidy application by scrutinising the documents provided by the applicant,
including payment vouchers, delivery orders and other relevant supporting
documents mentioned above. MD will grant the subsidy to the applicant if the
documents are found to be in order.

12. To ensure that the Conforming Lifejackets have been properly placed on
board vessels in respect of which subsidy applications have been made, MD
will carry out on-site checks on some randomly selected vessels before granting
an approval. For vessels which are not selected, such checks will be carried
out by officers of MD or competent surveyors during annual surveys of the
vessels.

Advice Sought

13. This information paper was explained in detail to Members at the meetings
of the Sub-committee on Class IV Vessels on 26 April 2019 and the
Sub-committee on Class | and Il Vessels on 30 April 2019 respectively.
Advices were also sought from the Sub-committees.

Way Forward

14. Members are invited to note the sample of the application form as well as
guidance notes for the subsidy scheme at Annex 2.

Marine Department
May 2019



Annex 1

Examples of the calculation of subsidy payable to eligible vessels:

Maximum
No. of No._of_Common .
Passenders to Llfej_ackets/ Assumed Price _
c LAS5eNders Children of Each Subsidy
xample | Be Carried as Lifejackets Conformin Payable
Specified in \Tejac nforming y
: Assumed to Be Lifejacket
Operating P
: urchased
Licence

1 200 200 $110 200 x $110

= $22,000

2 200 200 $150 200 x $110

(subsidy = $22,000
ceiling for each
Conforming
Lifejacket is
$110)
3 200 200 $80 200 x $80
(subsidy is = $16,000
granted on an
accountable
basis)

4 200 250 $110 200 x $110
(the no. of = $22,000
subsidised

lifejackets is
limited to the
maximum no.
of passengers to
be carried by
the vessel, i.e.
200 passengers)
5 200 100 $80 100 x $80
(subsidy is = $8,000
granted on an
accountable
basis)
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MARINE DEPARTMENT
THE GOVERNMENT OF THE HONG KONG SPECIAL ADMINISTRATIVE REGION

KA PELEKI 2T
Application for Subsidy for Provision of Lifejacket on
Local Passenger Carrying Vessels for Commercial Use

FF Y FFRE2GFRTRAARENR L BB Y A fee I Y R P el 2 REHFREF -
The Notes set out the eligibility criteria and requirements for the grant of subsidy. Applicants have to read the Notes before
completion of this application form and the declaration and undertaking under Part 4 of this application form.

% - ¥ Partl

Particulars of Applicant

v ;ﬁ-/\ iz
Name of Applicant : (7 =) (English)

BEL PRGN PP B E F R R et
Hong Kong Identity (HKID) Card No. / Company Registration No.
and Business Registration Certificate No. *:

B oht

Address :

A 5 e
Tel. No. : Fax. No. :
TERE pE

E-mail Address :

* #/2 % g * Flplease delete as appropriate




%= 3™ Part2

4y g
Particulars of Vessel

LS

Name of Vessel : (F =) (English)
4y &

Class of Vessel: Ol Oon o

EiegR AFPE Ak
Maximum number of passengers to be carried as specified in the Operating Licence** :

Pt fEam
Certificate of Ownership No. ** :

Ttk P )
Estimated Date of upcoming survey :

%= Part3

CHE S TR 2 FH
Information on conforming lifejacket purchased

T e ehged 2ol 2 A7)

Type and Quantity of lifejacket applying for subsidy : i Number of“# * $r4 2 “Common Lifejacket”
: it Number of 2% $c4 % Child Lifejacket
& % Total: iz Number

et Y
Lifejacket manufacturer :

fif e ® B de? G R SR it
Accompanied documents, please tick if submitted: Verified by the Marine Department
(1) " BE PRI PP B RA O

a copy of the applicant’s Hong Kong Identity Card or
Certificate of Incorporation;

(2 et R LA O O
a copy of the Certificate of Ownership of the vessel*' ;

() 4 gErEmma A~ * | |
a copy of the Operating Licence of the vessel ** ;

(4) Apapgrpmmm Rp L dEEdrd 2 S RP (dodp 2 25 O O

Approval in Principle Letter for Certification and Licensing of
a Local Vessel and proof of vessel under construction (e.g. photos,etc) *2

(5) 2 APEHEZDT Ao O O
the original receipt(s) of the lifejacket purchased
(6) 4 HPpHpliosn » o O O

the original delivery receipt(s)/record(s) of the lifejacket purchased

L r ot e EAFEAF R E o MR B A RAE Y R0 F IV N FREREY EEP A E 20182 77 1 p 3 2019
#6730 p BN blhce AP L F 2 f R H SRR

Applicable to a vessel that has been licensed by the Marine Department. A Class IV vessel let for hire or reward should also provide
documents, such as a certificate of inspection, third party insurance or hire and purchase agreement, to prove that the vessel had been let for
hire during the period from 1 July 2018 to 30 June 2019.
F2F R AEA T F N LA GG EAT R AR At il o

Applicable to a vessel that is yet to be licensed by the Marine Department, but has been granted an Approval-in-Principle Letter (AIP
letter) and is under construction.

4 %% A&t f 5 B OFFICIAL USE ONLY

S T X T
Total subsidy amount of this vessel :




¥z Part4d

#p 3 -k Declaration and Undertaking

1.

@)

(b)

(d)

AASARDPHP P R ER RS FA S D g e T
I/We hereby declare and confirm that in respect of the vessel entered in Part 2 of this application form —

AL SR F e By Pﬁeﬁ_/{;}ﬂ;gbé 4 % = MEEARhITE A
I/We have provided/replaced the Ilfejacket entered in Part 3 of this application form on board;

AA SR P e dlct Y i“‘"“ﬁ.éﬁmq‘r*iz;
I/We have fuIIy paid the cost of I|fejacket entered in Part 3 of this application form;

BB TR R (T 2B Y A F 2 REER it Ak e S 2
No subsidy for lifejacket entered in Part 3 of thls application form has ever been paid by the Government of Hong Kong Special
Administrative Region (“the Government™) ; and

AAARDPFLY AR VAR 2 L B AT RIS & RS A AR R 2 L R
I/We confirm that the lifejacket entered in Part 3 of this application form complies with the technical specifications in the Code of
Practice (“CoP”) for “common lifejacket” and/or child lifejacket.

R LSRR PR LR A R T S HE DT R
I/We agree that the Marine Department has absolute and sole discretion in granting any subsidy.

AA RSP E PP e LA FARE SRS MR A /«: FELRENL R G- N A L
SRR PO (& ek A SR MR R %f)’ua$«/$>e*L@%%tﬁ,m?+#ﬁ<
i B EM Y e

I/We hereby authorize and give consent to the Marine Department and other relevant bureaux/departments of the Government to
use my/our data, including data in their possession, data provided in this application form and other supporting documents
submitted by me/us, for the purpose of processing this application and verification of eligibility of the applicant.

AA AP ARG BRI EERH BTG TR A
I/We undertake to provide any other information as required by the Marine Department in support of this application.

AA RSP IRBE B > 3 B A G ;;—%\:};1 TREEPFTHE 2 BT 5 FRA L Sk Fapiedr o grt &Y g;—
B PR EOTREIEN 2 B LG 2 HEF EAT BRI R AL S ADPP G ek A SR ET R RA AP
G R T B o N ER T AL g Hw = —kP;'_%g;ﬁfT AA SRR TR

I/We warrant and declare that, without prejudice to and notwithstanding any specific request for information and documents in this
application from, to the best of my/our knowledge and belief, the information and supporting documents provided to the
Government in connection with this application are true, up-to-date, accurate and complete in all respects. I/We understand that if |
knowingly or willfully make any false statement or withhold any information, or otherwise mislead the Government for the purpose
of obtaining the subsidy, I/we shall be liable to prosecution.

AARD PR FRS Y G SRR TR R AL LG 2BE Y RAT R R ARk
;\5;\;;3? ABEWE RFENIRIEY > f;g‘;mﬁ—#“:ﬁii\%ﬂ@l REL 2B I aEeES B A RE Y R
RPIT R R WIER WY R SR Y a2 AR ER A A SR PR R “’P@ftf‘-}—&f

BIEFF L T EARIE o

I/We acknowledge that, if any information and/or supporting documents provided to the Government in connection with this
application is not true, up-to-date, accurate and complete in all respect or if I/we fail to comply with any provisions of this
Declaration and Undertaking, without prejudice to any powers, rights, remedies and claims that the Government may have under
this Declaration and Undertaking or in law, the Government shall be entitled to reject and/or invalidate immediately this application
and/or, as the case may be, I/we shall repay to the Government forthwith upon demand the subsidy advanced by the Government.

AR D PR EACRR P —Lnﬁ—i—i,hmﬁilj_ﬁ_i’# N s MBpr sl gfﬁv/?%ﬁngf‘/qi)%&o
I/We undertake to inform the Marine Department immediately if any Informatlon provided in connection with this application is no
longer applicable, true, accurate or complete;

AASARDP R EKE > hogk Y 'ﬁ-*p Eowmh At SR S FAEF AT B TR A T T 4B
Pl RCH PO R E P SR R R e -

I/We agree and undertake to notify the Marine Department forthwith of any overpayment or any payment made by mistake to
me/us pursuant to this application and refund to the Government of the Hong Kong Special Administrative Region forthwith any
overpayment or payment made by mistake.

AEPERBEILABFEFO P FRBABZEFR 2A AT 2 RPN ERFRGL? T Hl e B F B2
Foeh® B @ % § fER T iF o

This Declaration and Undertaking shall be governed by and construed in accordance with the laws of Hong Kong. 1/We and the
HKSAR Government shall irrevocably submit to the exclusive jurisdiction of the Courts of Hong Kong.




10. AEPZOKFED?  EY Ao BB E R - EY AL
If there is any conflict or inconsistency or ambiguity between the English version and the Chinese version of this Declaration and
Undertaking, the English version shall prevail.

11. AARDP S BR AEP 2 RESIER D TR 2P0 U ARP 2 KRR AP FREDRDE YT
I/We have read the provisions of this Undertaking and Declaration carefully and fully understood my/our obligations and liabilities
under this Declaration and Undertaking.

iz 4 ¥ -+ Forindividual applicant:

¥ 3+ & ¥ Signed by the Applicant:

i ¥ Rl
Signature : Full Name of Applicant :
p# Date:

o @ ¥ -4 **  For company applicant**:

¢ -4 ez it & % §  Signed by authorized person for and on behalf of the Applicant:

IR P
(Signature and company chop)

¥ G4 4+ & Name of Applicant:

P i £ 4+ & Name of authorized person:

A & B i Position of authorized person:

p #p Date:

TNTOFAGHEBAR DT B GFR I EFFAYRFARLLZ NT LG

** For company applicant, please fill in the full name of the authorized person signing the application form for and on behalf of the
company and the name of the company.

4 ﬁ’)ij" iiﬁ’EQ gL F;g-g ;,—;/;;77%5 ff’f’?i‘ff‘”ﬁiﬁ 47;%”\/7!,/ °

Applicant shall check and verify the information given in this application form before submission.

s A A g # % THIS APPLICANTION FORM IS ISSUED FREE OF CHARGE
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Notes

These Notes contain the eligibility criteria and requirements for the
grant of subsidy. Applicants have to read these Notes before
completion of this application form and the declaration and
undertaking under Part 4 of this application form.

General
1. Each application form shall be used for one vessel only.

2. Unless otherwise stated, this form could be completed in either
English (block letters) or Chinese.

3. Application period is a total of 24 months, from 1 July 2019 to
30 June 2021 (both dates inclusive). Late application will not
be accepted under any circumstances.

If an applicant has purchased or placed order of the common
lifejacket and/or child lifejacket on or after 19 December 2018,
the applicant can apply for the subsidy within the application
period.

Eligibility

4. The applicant shall be an owner or his agent of a local vessel
which as at the date of submission of application —

is a local passenger carrying vessel for commercial use on or
before the commencement of the new regulation (i.e. on or
before 30 June 2019) as follows —

0] licensed Class | vessel;
(i) licensed passenger-carrying Class Il vessel;

(iii)  licensed passenger-carrying Class IV vessel which is
let for hire or award*; or

(iv)  either a vessel of type (i) or (ii) above which has been
granted Approval-in-Principle Letter (AIP letter) and
is under construction.

* A Class IV vessel that is let for hire or reward should also
provide documents, such as a certificate of inspection, third
party insurance or hire and purchase agreement, to prove that the
vessel had been let for hire or reward during the period from 1
July 2018 to 30 June 2019.

5. The applicant may be an individual person or a Hong Kong
registered company.

6. The subsidy to be granted is vessel-specific. Any local vessel
which complies with paragraph 4 above is entitled to the
subsidy once only, irrespective of whether there has been a
change in the ownership of the vessel.

7. The Marine Department retains the final discretion to decide
whether to grant any subsidy.

Subsidy

8. The Marine Department will consider  subsidising the
purchase of the lifejacket(s) complied with the technical
specifications in the Code of Practice (“CoP”) for “common
lifejacket” and/or child lifejacket for an eligible vessel on an
accountable basis. Each conforming lifejacket will subject to a
maximum subsidy limit of HK$110. The quantity of lifejacket
that could be subsidized is limited to the maximum number of
passengers licensed/allowed to be carried on such eligible
vessel.
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http://www.mardep.gov.hk/hk/pub_services/
ocean/pdf/lvs_common_lifejacket_c.pdf
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8.1 An applicant may visit the following website of the Marine
Department to check the details of the manufacturers of
conforming common lifejacket acceptable by the Marine
Department.

http://www.mardep.gov.hk/en/pub_services/
ocean/pdf/lvs_common_lifejacket.pdf

Application Procedures

9. An application may be submitted in person or by post to the
Local Vessels Safety Section, Marine Department, Room 2312,
23/F, Harbour Building, 38 Pier Road, Central, Hong Kong.

10. The completed application form must be accompanied by the
following documents —(same as the accompanied documents
listed out in Part 3)

(@ a copy of the applicant’s Hong Kong Identity Card or
Certificate of Incorporation;

(b)  acopy of the Certificate of Ownership of the vessel;
(c)  acopy of the Operating Licence of the vessel™;

(d)  Approval in Principle Letter for Certification and Licensing of
a Local Vessel and proof of vessel
under construction (e.g. photos,etc) ;

*1 Applicable to a vessel that has been licensed by the Marine
Department. Class IV vessels let for hire or reward should also
provide document, such as a certificate of inspection, third party
insurance or hire and purchase agreement, to prove that the vessel had
been let for hire during the period from 1 July 2018 to 30 June 2019.

*2 Applicable to a vessel that is yet to be licensed by the Marine
Department, but has granted an Approval-in-Principle Letter (AIP
letter) and is under construction

(e) the original receipt(s) of the purchased lifejacket; and

(@) the original delivery receipt(s)/record(s) of the purchased
lifejacket.

11. In principle, the Marine Department will assess the subsidy
application by scrutinizing the documents submitted by the
applicant. The Marine Department will make the payment
when the result is satisfactory. To ensure the conforming
lifejackets have been properly put on board before the
approval granted, among the duly completed application
received by the Marine Department, some vessels will be
selected randomly for on-site inspection (“Assessment”).

12.  If an applying vessel is selected for the Assessment, the Marine
Department will inform the applicant and vessel owner by
writing.

13.  If no Assessment in respect of a selected vessel takes place
within three months after a written notification has been sent
by the Marine Department, the application submitted becomes
invalid. To continue applying for the subsidy after a
submitted application has become invalid, a fresh application
has to be made. Please note that the fresh application must be
made within the application period in paragraph 3 above.

14.  The Marine Department will make payment of the subsidy by
posting a cheque payable to the applicant whose particulars are
given in Part 1 of this application form if it is satisfied that —

(@) subject to paragraphs 11 to 13 above, the conforming
lifejackets have been put on the vessel; and

(b) all the terms and conditions set out in this application form for
the granting of the subsidy have been fully complied with.


http://www.mardep.gov.hk/hk/pub_services/
http://www.mardep.gov.hk/en/pub_services/
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Personal Information Collection Statement

15.  Personal data collected by means of this application form will
be used for purposes related to the processing of the
application for the subsidy. Where necessary, the information
provided by the applicants may also be provided to other
Government bureaux, departments and agencies authorised to
process the information for the purposes as stated.

16.  The provision of personal data and other related information in
this application form is obligatory. Please ensure that all parts
in the form are completed and the information provided is
accurate. Failure to do so may result in the rejection of the
application.

17.  Data subjects have a right to request access to and correction of
their personal data provided in this application form in
accordance with the Personal Data (Privacy) Ordinance (Cap
486). For access to or correction of personal data in the
application form, please contact the Officer-in-charge, Local
Vessels Safety Section, Marine Department, Room 2309, 23/F,
Harbour Building, 38 Pier Road, Central, Hong Kong.

Interpretation

18.  In this application form —
“agent” has the same meaning as in section 2 of the Merchant
Shipping (Local Vessels) Ordinance (Cap 548);

“Class | vessel” means a local vessel that is certificated for Class |
under the Merchant Shipping (Local Vessels) (Certification
and Licensing) Regulation (Cap 548, sub. leg. D);

“Class Il vessel” means a local vessel that is certificated for Class Il
under the Merchant Shipping (Local Vessels) (Certification
and Licensing) Regulation (Cap 548, sub. leg. D);

“Class IV vessel” means a local vessel that is certificated for Class IV
under the Merchant Shipping (Local Vessels) (Certification
and Licensing) Regulation (Cap 548, sub. leg. D);

“Conforming Lifejacket” means a “common lifejacket” or child
lifejacket that complies with the technical specifications in the
Code of Practice (“CoP”);

“local vessel” has the same meaning as in section 2 of the Merchant
Shipping (Local Vessels) Ordinance (Cap 548);

“survey” means any survey conducted by the Director of Marine in
respect of a local vessel with a view to the issue of a certificate of
survey in respect of that local vessel under section 24 of the
Merchant Shipping (Local Vessels) (Safety and Survey)
Regulation (Cap 548, sub. leg. G);
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(1) Documents submitted and checked
(2)  Application approval

(3)  Update information

(4)  Process payment

Action Officer’s
Status officer signature
I:l ACO/CO/LVS
I:l SS/LVS
I:I ACO/CO/LVS
[] SAO/FA
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